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Abstract

Purpose ; The purpose of the study was to analyze the effect of financial restrucluring on sharehoiders’ wealth of manufacturing
companies. This study investigated if there was a significant difference in shargholders’ wealth of the firms after the
restructuring. ~

Methadology : This study included a sample of 146 firms of diffarent manufacturing sectors and related sub-sectors in India that
had undergona financial restructuring. This study involved a two-stage methodelogy. In the first part, paired sample t-test was
usedto investigate the significant difference in financial ratios in pre and post-restructuring periods. In the second part of the
methedology, the focus was given to chacking the impact of restructuring on the shareholders’ wealth of the companies inthe
post-restructuring period using various techniques like factor analysis, comrelation matrix, and multiple regression analysis.

Findings : The results showed a significant difference in four financial parameters in the pre-and post-restructuring pericds.
Moraover, it was also found that restructuring considerably impacted the shareholders® wealth of firms in all factors except
growth.

Practical implications : These results are recommended to financial institutions, banks, and executives. This study may alse be
used forunderstanding the reasons behind restructuring and to evaluate whether restructuring created value for shareholders or
not. This study could be used {o analyze the shiftin the structure after restructuring.

Originality/Value : The study found that restructuring improved the shareholders' wealth of the firms in the short-term and fong-
term,
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ndian companies have restructured aggressively in the domestic as well as global markets. Financial literature

indicates that restructuring choices can result from onc or more motives. Company restructuring entails

financial restructuring, organizational restructuring, gencration restructuring, human resources restructuring,
and organizational restructuring in addition to merger, de-merger, acquisition, lake over, aggregate, etc. Financial
restructuring is a slim phrase, and as far, it has been described in different ways as discussed below.

Financial restructuring is a procedure geared to avoid the liquidation of the organization. It entails settlement
employing third events to meet creditors' claims bencath sure phrases and situations. It might be achicved by
means of closing a scttlement with all creditors of the enterprisc underneath which creditors could be paid on
precise terms than those, to begin with, familiac by using the employcr. At the same lime, credit scores and loans
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